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Report on operations accompanying the consolidated financial
statements as at 31 December 2021
The GDS Group, established in 2001 as a result of the merger of two companies C.A. & G. Elettronica Spa and
Emco Electronics Ltd., mainly operates in the industrial displays business sector worldwide and has been
chosen as the partner of leading international groups. The Group manufactures Displays for electronic
advertising, industrial applications, ATMs, video information, automotive and medical applications, seeing to
the design, planning and construction of the same.
The Group also operates in the EMS (Electronic Manufacturing Services) business sector, seeing to the entire
manufacturing cycle from design to prototyping and then after-sales service.
It also operates in the mechatronics sector producing professional printers and power meters, in the
multimedia interactive kiosks sector and in the lighting sector using LED electronic components.

Comments on the general economic outlook
The slump experienced in 2020 due to the pandemic was fully recovered by the global economy with GDP
growth of 5.7%. This was made possible by monetary and fiscal support from governments, the gradual
easing of restrictive measures on mobility, progress in vaccination campaigns worldwide, and consequent
rapid pick-up in demand.
The rapid recovery in demand countered by a slower resumption of supply led to widespread supply
bottlenecks with sharp increases in costs and production processes that inevitably impacted consumer prices
in the second half of 2021. In Europe, the success of the vaccination campaign, particularly in the second and
third quarters of 2021, allowed for a gradual reopening of economic activities which contributed to GDP
growth of +5.2% in 2021.
The spread of the Omicron variant of the virus in Q3 and the substantial increase in energy costs slowed the
growth trend in Q4.

Overall performance of the Group (companies included in the scope of consolidation)
The sectors in which the Group operates were affected in different ways by the impact that the Covid-19
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pandemic had on market demand and on the supply chain and related costs and functioning. There have
been increasing difficulties with regard to logistics and the availability of electronic components and other
materials and semi-finished products required for the products supplied by the Company. All these critical
issues continue in 2022 as well with a further impact as a result of new geopolitical tensions.
The Group develops niche applications which due to the technical and service-related complexity require
skills, experience and focus which are not easily available to the majority of the sector operators. The
consumer markets or those in which standard products can be used derived from consumable products are
neglected, since these markets are mainly dominated by Asian multinationals.
The OEM segment, where potential industrial customers of international structure and sizes are present, is
redirecting its supply towards emerging countries since the western ones are saturated and therefore
presents great pressure on the containment of prices.
The public information display segment, both indoor and outdoor, discloses demand on the up due to the
need to offer increasingly greater and accurate information to the general public which benefits from the
service. The clientele is represented by railway and subway station and airport management entities which
require a complete solution which integrates the supply under “turnkey” tender. The Group can count
numerous success stories in this segment and continues to offer advanced solutions at times also acting as
general contractor with the formula of providing a complete solution of products and services.
The digital advertising segment is gaining momentum while suffering from the limitation of investments and
the need to obtain adequate returns. It was negatively impacted by the pandemic that restricted people's
mobility but is finally recovering with the return to normality.
The retail segment for indoor use is very competitive and dominated by the large Asian manufacturers who
offer standard and therefore non-niche solutions while it differentiates in the outdoor applications such as
menu boards for quick service restaurants or price signs for gas stations where the Group has succeeded in
developing important projects and customers.
The industrial segment, inclusive of the EMS contract manufacturing activities, suffers from reduced margins.
This sector is therefore that which has been affected the most by the continual pressure on rises in costs
caused by the post-pandemic recovery.
The printers sector underwent a further drop of around 6% on sales revenues compared to the previous year
due to the lockdowns and consequent widespread use of smart working by many customers.
The strong specialisation of the solutions requested is increasingly observed, along with a further integration
of front-end functions and the increasing popularity of solutions that integrate printing with digital scanning.
The LED lighting sector recovered from the drop in turnover suffered in the previous year due to the
pandemic. The sector offers niche and typically industrial applications which are the areas where the Group
has the best possibilities of developing the growth strategy, by contrast neglecting the more consumer and
domestic applications where we expect more aggressive Asian competition. During the year, significant
investments were made to supplement a proprietary solution in the world of telecommunications and IoT
(Internet of Things) into the supply.
Revenues for the year decreased by about 2% year-on-year, mainly due to the lack of exceptional demand
for medical-related activities, a sector in which control displays for intensive care and anaesthesia machines
used to support COVID-19 care are supplied to a multinational OEM customer.
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The strategies outlined in the previous reports have been successfully implemented and are summarized as
follows:
 Attention to overheads, by means of the on-going review of the operating processes and the
consolidation of the production activities, materials management and development of innovative
products and projects.
 Strategic positioning on markets and customers with higher sales margins playing on technology.

For some years now, the Group has been developing a series of products/markets which envisage direct sales
to the professional end user. The reasons can be found in the economic context in which we find ourselves
since the beginning of the international crisis of the last decade. This transaction will make it possible to:
 maintain industrial OEM customers by means of excellence in the management of the supply chain,
quality and service, at the same time reducing the dependence of the Group on just a few single large
OEMs;
 expand its end markets;
 increase the sales profitability controlling the technology of the product.
The Group is progressively achieving this repositioning on the markets thanks to the considerable
investments in research and development. The objective is to develop and make available products necessary
to reach the end customer in strategic sectors such as:
a) Digital Signage sectors such as Transportation (Terminals and on Board), Digital Out of Home
(Advertising and Retail) and, more recently, Quick Service Restaurants and Price Signs for Gas
Stations. These markets are destined to be “digitalized” in the next decade but are not easily
reachable in terms of technology by many players. In general, the Group is confirming its global
leadership in certain niche Display applications and for Outdoor environments.
b) Industrial and medical display sector with the development of products compliant with the needs of
the reference OEM customers. In particular, the production of displays to be equipped on board
anaesthesia and intensive care systems, which will prove to be fundamental for the care of people in
the Covid-19 crisis, is worth mentioning.
c) Digital Scanner and Printers Sector for the financial and industrial sectors with the development of
products to support user transactions;
d) Lighting Sector with the development of lighting systems for industrial and professional customers
and for international customers with IoT applications;
e) Kiosks and reverse machine sector for the recycling of containers for liquids for sector operators.
Consolidating the financial needs and supporting the development envisaged for the next few years, a Bond
Issue programme was developed from as early as 2016 under the “Mini bond” formula. The Company issued
an initial bond for €uro 9,000,000, which was fully repaid at the end of 2020. During 2019 a second issue took
place for €uro 10,000,000, 20% of which to be repaid at the end of 2022, 30% by the end of 2023 and 50%
by the end of 2024.
A loan of €uro 10,000,000 granted by Cassa Depositi e Prestiti with Sace collateral support for 50% of the
amount was finalised in 2021.
The financial transactions already finalised as from the last quarter of 2019 and the additional ones finalised
in 2021, including those included under the guarantee offered by the Italian Guarantee Law (Legge Garanzia
Italia), approved with the aim of supporting Italian companies against the financial effects of the pandemic,
significantly shifted the procurement of the sources of funding from short-term bank lending to Institutional
and market investors and medium/long-term bank lending.
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Main financial transactions carried out in 2021 with Institutional Investors and Lending Institutions:
Loan from lending institution with SACE collateral support (€uro 2.0 M), with repayment in 6 years
Purchase of the Simest Spa equity investment in the subsidiary GDS Romania (€uro 1.425 M)
exercising the call option early.
 Participation of Finest in the industrial project in Tunisia by means of an equity investment in the
share capital for €uro 500 K and the subsequent shareholders’ loan to GDS Tunisia (€uro 1 M)
 Loan from lending institution (€uro 1.5 M) with repayment in 6 years to support the share capital
increase of GDS TUNISIA for industrial investment
 Support from Simest Spa for the capitalisation of GDS Spa with loan (€uro 800 K) and repayment in
6 years
 Loan from CDP (€uro 10 M) supported by Sace collateral on 50% with repayment in 6 years
 Financing of the first IPC linked to the Digital Agenda disbursed by CDP intermediated by Banca
Unicredit (€uro 1.2 M) and partly by the same bank with repayment in 4 years



During 2022, the following additional transactions are envisaged, which have already been approved by the
respective Financial Institutions:

Financing of the second IPC (€uro 1.42 M) linked to the Digital Agenda disbursed by CDP
intermediated by Banca Unicredit and partly by the same bank with repayment in 3 years, since the
project is completed and approved both by the Operator and by the Technical Expert of the CNR.
 Participation of Finest in the share capital of GDS Romania (€uro 250 K) with option for further equity
acquisitions (€uro 100 K) and shareholders’ loan (€uro 1.5 M) with repayment in 6 years with option
for a further shareholders’ loan (€uro 900 K under the same conditions) to support the new industrial
investment plan in Romania (€uro 6.4 M), which also envisages the acquisition of an industrial
building and the construction of a medium-large photovoltaic plant to cover about one third of GDS's
energy needs in Europe from renewable sources with the goal of total coverage by 2025.
 Loan from lending institution (up to €uro 2 M) with repayment in 6 years to support investments and
working capital.
 Loan from lending institution (up to €uro 1 M) to support investments and working capital.
 Loan of €uro 5 M from MCC with repayment in 6 years to accommodate working capital undergoing
a considerable increase to support the greater inventory value.


The series of medium-long term transactions and those in the process of being finalised, carried out with
Institutional Investors and Banks, will not only ensure serene financial management in 2022, even in the
presence of the turbulence caused by the continuing negative effects of COVID-19 and further geo-political
tensions, but will also guarantee the possibility of continuing future investment and development plans and
emerging from the current emergency situation as key players and strengthened in the related reference
markets.
Greater financing needs can be expected in 2022 due to the consequences of the existing tensions and in
particular due to additional, but temporary, increases in working capital requirements to be financed due to
the materials shortage described above, which require parts to be stockpiled many months in advance, and
also from the possible inability to deliver to customers due to unforeseen shortages of certain parts and
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increased demands for payments, sometimes even in advance, to suppliers to secure supplies. It is believed,
however, that the greater requirements due to the difficulties in the availability of materials (especially
semiconductors) will tend to return to normal in the second half of 2022 and then gradually ease off from
2023 onwards, unless geopolitical tensions are not resolved and spread, with negative consequences that
cannot be foreseen to-date.
We therefore confirm the guidelines indicated in the previous report, which envisages the continuous
monitoring and financing of working capital and the search for suitable sources of financing to support the
needs of Industrial investments and those in R&D and Commercial Development, which are essential to
maintain competitiveness on the market and to further new opportunities.
The monetary cycle is rather long given the complexity of the products and the increasingly project-based
activities (normally a 6 month and sometimes longer process is needed before sales invoice is generated
beyond the product development period); furthermore the need to acquire the materials directly from the
multi-nationals makes the financing of the inventory using just the credit of the suppliers impossible.
The year just ended also saw the continuation of significant investments in Research and Development. The
Company stands out from the competition due to these activities, which manages to increase the volumes
of revenues achieved thanks to the higher quality and greater services offered to customers.

Overall financial management performance
Main Income Statement figures
The Company’s reclassified Income Statement compared with that for the previous year is as follows (in
Euro):

Net Sales
External costs
Added Value
Payroll and related costs
EBITDA
Amortization, depreciation, provisions and leasing
EBIT
Exchange gains and losses
Financial income and expense
EBT
Extraordinary items
Revaluations and write-downs
Pre-Tax Result
Income Tax
Net Result

31/12/2021
129.319.290
97.643.244
31.676.046
18.775.423
12.900.623
9.246.603
3.654.020
(718.107)
(1.287.857)
1.648.056
688.893
236.377
2.573.326
271.524
2.301.802

31/12/2020
131.575.483
99.962.377
31.613.106
16.197.905
15.415.201
8.901.158
6.514.043
(317.123)
(1.572.903)
4.624.017
(554.574)
(126.344)
3.943.099
1.406.283
2.536.816

delta
(2.256.193)
(2.319.133)
62.940
2.577.518
(2.514.578)
345.445
(2.860.023)
(400.984)
285.046
(2.975.961)
1.243.467
362.721
(1.369.773)
(1.134.759)
(235.014)
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31/12/2021
REVENUES
From sales and services
Changes in stocks of semi-finished and finished products
Changes in work in progress on order
Capitalised internal work in progress
Other revenues and proceeds
Total revenues
EXPENSES
Raw and subsidiary materials, consumables and goods
Services
Rent/lease
Changes in raw and subsidiary materials, consumables, goods
Accruals and miscellaneous running costs
Total expenses
Payroll and related costs
EBITDA
Amortization, depreciation, provisions and leasing
EBIT
Exchange gains and losses
EBT
Extraordinary items
Revaluations and write-downs
Pre-Tax Result
Income Tax
Net Result

31/12/2020

delta

127.166.653
515.214
(8.542.723)
6.000.480
2.152.637
127.292.261

129.137.954
3.281.462
800.254
5.719.324
2.437.529
141.376.523

(1.971.301)
(2.766.248)
(9.342.977)
281.156
(284.892)
(14.084.262)

98.526.354
12.052.871
1.709.137
(16.947.648)
275.501
95.616.215
18.775.423
12.900.623
9.246.603
3.654.020
(2.005.964)
1.648.056
688.893
236.377
2.573.326
271.524
2.301.802

100.071.998
9.709.997
1.576.699
(1.809.571)
214.294
109.763.417
16.197.905
15.415.201
8.901.158
6.514.043
(1.890.026)
4.624.017
(554.574)
(126.344)
3.943.099
1.406.283
2.536.816

(1.545.644)
2.342.874
132.438
(15.138.077)
61.207
(14.147.202)
2.577.518
(2.514.578)
345.445
(2.860.023)
(115.938)
(2.975.961)
1.243.467
362.721
(1.369.773)
(1.134.759)
(235.014)

Main Balance Sheet figures
The Company’s reclassified balance sheet compared with that for the previous year is as follows (in Euro):
31/12/2021

31/12/2020

delta

Net intangible fixed assets
Net tangible fixed assets
Equity investments and other long-term fin. assets
Fixed capital assets

20.287.706
8.745.058
4.902.045
33.934.809

19.970.760
5.617.134
4.811.586
30.399.480

316.946
3.127.924
90.459
3.535.329

Inventories
Account receivables
Other receivables
Accrued income and prepaid expenses
Short-term operating assets

54.095.036
22.754.308
7.444.863
307.905
84.602.112

46.138.036
26.196.439
5.583.354
139.796
78.057.625

7.957.000
(3.442.131)
1.861.509
168.109
6.544.487

Account payables
Advance payments
Tax and social security payables
Other payables
Accrued expenses and deferred income
Short-term operating liabilities

41.394.726
3.167.131
1.924.022
2.696.173
937.713
50.119.765

31.575.096
10.498.529
1.836.073
1.961.073
183.374
46.054.145

9.819.630
(7.331.398)
87.949
735.100
754.339
4.065.620
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31/12/2021
Net Working Capital

31/12/2020

delta

34.482.347

32.003.480

2.478.867

642.762
143.307
1.733.158
2.519.227

621.380
294.672
4.098.255
5.014.307

21.382
(151.365)
(2.365.097)
(2.495.080)

65.897.929

57.388.653

8.509.276

Shareholders’ equity
Net medium and long-term financial position
Net short-term financial position

(40.838.734)
(30.761.059)
5.701.864

(38.060.767)
(22.156.777)
2.828.891

(2.777.967)
(8.604.282)
2.872.973

Shareholders’ equity and net financial borrowing

(65.897.929)

(57.388.653)

(8.509.276)

Employee leaving indemnities
Tax and social security payables (due beyond 12 M)
Other medium and long-term liabilities
Medium and long-term liabilities
Net invested capital

Financial highlights
The net financial position as of 31 December 2021, was as follows (in Euro):
31/12/2021
Bank and post office deposits
Cash and equivalents on hand
Liquid funds and own shares

31/12/2020

delta

17.049.201
10.094
17.059.295

9.285.542
15.179
9.300.721

7.763.659
(5.085)
7.758.574

124.033

344

123.689

1.945.383
8.186.162
1.349.919
11.481.464

6.458.872
13.302
6.472.174

1.945.383
1.727.290
1.336.617
5.009.290

5.701.864

2.828.891

2.872.973

Bonds and convertible bonds (beyond 12 months)
Amounts due to banks (beyond 12 months)
Amounts due to other creditors (beyond 12 months)
Financial receivables
Net medium and long-term financial position

7.924.944
19.946.861
3.233.853
(344.599)
(30.761.059)

9.818.420
8.600.917
4.052.711
(315.271)
(22.156.777)

(1.893.476)
11.345.944
(818.858)
(29.328)
(8.604.282)

Net financial position

(25.059.195)

(19.327.886)

(5.731.309)

Current financial assets
Bonds and convertible bonds (within 12 months)
Amounts due to banks (within 12 months)
Amounts due to other creditors (within 12 months)
Short-term financial payables
Net short-term financial position
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So as to provide a clearer description of the financial performance, the following table is presented showing
a number of financial ratios, compared with the same ratios relating to the previous year’s financial
statements:

EBITDA
Net financial position / Shareholders’ equity
Financial income and expense / Net revenues
Net financial position / EBITDA
EBITDA / Net revenues
Shareholders’ equity / Net invested capital

31/12/2021
12.900.623
0,61
1,00%
1,94
9,98%
0,62

31/12/2020
15.415.201
0,51
1,20%
1,25
11,72%
0,66

31/12/2019
13.500.408
0,56
1,00%
1,43
10,93%
0,64

Information pertaining to the staff and environment
Taking into account the social role of the Group as also highlighted in the document on the report on
operations of the Italian Accounting Profession, it has been considered appropriate to provide the following
information pertaining to the environment and staff.
Staff
During the year, no deaths in the workplace occurred with regard to Group employees as recorded in the
company employee register, nor any accidents in the workplace which caused serious or very serious injuries
and no charges have been made with regard to occupational diseases affecting employees or former
employees or lawsuits concerning mobbing, in relation to which one or more Group companies have been
declared definitively responsible.
Environment
The Group encourages the responsible, efficient and effective use of energy sources taking steps to reduce
consumption and the production of waste to a minimum, paying particular attention to separate waste
collection and the correct disposal of special waste such as toner and electronic equipment. No damages
were caused to the environment by one or more Group companies during the year.
Research and development activities
Pursuant to Article 2428.2.1, formal acknowledgement is made of the development activities relating to new
products or new production processes. The development activities have been constant over the years and
fundamental for the Business of the Group and involve all the areas in which the same operates.

DISPLAYS
DISPLAY HB FULL OUTDOOR MIDAS (32", 46", 55")
Development of a high brightness product family for full outdoor application, ground-based passenger
information systems and quick service restaurant. Sizes developed 32”, 46” and 55” in single side and double
side configuration.
PLATFORM / ON BOARD DISPLAYS FOR RAILWAYS MARKET
Development of information displays onboard. Static page and video streaming display system based on ARM
platform with owned communication protocols.
Report on operations accompanying the consolidated financial statements as at 31 December 2021

Page 8

INDUSTRIAL DISPLAY / KITS
Design of display equipment with small format bonding for industrial systems. Development and
industrialisation of systems for energy recovery for wellness machines.
HIGH BRIGHTNESS / STRETCHED DISPLAYS FOR RAILWAYS APPLICATIONS
New generation of products for railway application with high brightness GDS native backlight,
custom/stretched formats for subway applications. Single and tiled products in master / slave configuration.
NEW GENERATION OF FULL OUTDOOR HB PRODUCTS
Development of a new large format core engine (75” and over) featuring high brightness (>2,500 nits).
Development and integration of a new solution for the heat management of the single side and dual side
products device.
NEW GENERATION OF INDOOR PRODUCTS TOTEM, WMU, 55", 75", SS, DS
Development of new low-cost core engine for indoor totems with sizes of 55”, 75” and 80”. Integration in
single side, dual side and wall mount load-bearing structures.
OTHERS
Project for the realisation of a “ribbon display” video system for subways. Design of the extra narrow bezel
videowall, of the load-bearing structure and the video-control and remote diagnostics system.
NEW GENERATION OF E-INK PRODUCTS
Monochrome / colour 32” and 13” and A0 format display.
Development of B/W - Colour display for the transportation market.
Information kiosks and menu boards.
SMART CITY
Streamlining of public mobility systems by means of PID (Public Information Display) system featuring very
low energy consumption, bi-stable integrated with IoT techniques.
LED WALLS
Development and integration of LED WALLS solutions based on LED technology for indoor, outdoor and
railway use.
INTERACTIVE TOTEMS
Smart Information Displays with integrated systems featuring high interactivity for the automation of
railway stations.
NEW GENERATION OF SEMI-OUTDOOR PRODUCTS
Development of medium and large format core engines and related self-standing or wall mounted products
for dust environments application.
MIDAS ARIA OUTDOOR
New family of high brightness displays for outdoor applications (>3000nits) based on a higher efficiency
heat management concept and backlighting.
DISPLAY MANAGEMENT SYSTEM
Development of proprietary GDS software platform for remote configuration and management of a display
fleet.
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PRINTERS
FINANCIAL SCANNER
Development of new family of products for financial document and cheque reading management.
HW/SW PLATFORM
Development of a new HW and FW/SW platform across all future digital scanner and printer products.
Development based on ARM Cortex cores.
SERIAL PRINTERS
Development of new mechanics and HW for our “Serial Printers” family.
BANK PRINTERS
Development of new mechanics and HW for our “Bank Printers” family.
TEST & INSPECTION SYSTEMS
Development of new functional testing and tracing systems.
SP40 V.6
Evolutionary maintenance of passbook printer product line for banking and financial industry market.
OEMCP
Validation, customisation and integration into the Compuprint product line of OEM devices.

LED LIGHTING
SMART LIGHT SENSOR FOR STREET LIGHTING
Project for the development and realisation of intelligent sensors for street lighting applications, for process
automation according to IOT standards.
LAMP PROJECT
Projects for the development and realisation of lighting devices for industrial and professional markets.
SMART CITY
Development of a new series of devices for smart city sector.
URBAN DECORATION 2023
Development of new family of products.
STREET LIGHTING 2020
Improvements on existing projects.
STREET LIGHTING 2022
New electronic developments to improve system efficiency.
SOUTH AMERICA STREET LAMP
Realisation of a product family specifically designed for the South American market.
PROJECTION
New family of products for the lighting of large areas.
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Investments
Investments were allocated in the following areas during the year:
Fixed Assets
Development costs
Work-in-progress and advances (Intangibles)
Concessions, licenses and software
Merger charges
Other deferred costs
Other intangible assets
Land and buildings
Plant & Machinery
Industrial & Commercial Equipment
Other assets
Work-in-progress and advances (Tangibles)
Total investments

Acquisitions
during the period
2.524.593
3.258.001
499.443
10.297
221.335
375.427
471.856
2.643.528
877.697
590.770
211.783
11.684.730

Various industrial, digital and R&D investments are planned for the current year, the most significant of which
will be:
- approximately €uro 300,000 for the completion of a robotic line for handling large displays
- approximately €uro 600,000 for a new-generation SMT line for handling micro components
- approximately €uro 3,000,000 for the purchase of a new building in Romania and the necessary adaptation
investments for the use and transfer of activities from the currently rented site by 30 June 2023
- approximately €uro 800,000 in machinery and equipment for the various production facilities
- approximately €uro 400,000 in hardware and software investments for digitalisation including (for around
€uro 200,000) a new PLM software platform for project management
- approximately €uro 6,000,000 for Research and Development activities for the completion of current
projects and the start-up and development of new projects
The financial resources required for investments will come partly from the generation of cash flows deriving
from operations and will partly be made available through the various medium/long-term financing
transactions carried out as described above.

Information relating to risks and uncertainties pursuant to Article 2428.3, point 6 bis of the Italian Civil Code
The issue of the second bond for €uro 10,000,000 which took place in December 2019, the additional longterm loans taken out with various Institutional and Banking counterparts both in 2020 and 2021 and also
underway in 2022, also resorting to the guarantees offered by Sace or availing of the provisions of the Italian
Guarantee Law (Legge Garanzia Italia), approved with the aim of supporting Italian companies against the
financial effects of the pandemic, shifted the procurement of the sources of funding from short-term bank
lending to Institutional and market investors and medium/long-term bank lending. Together with the
satisfactory sales turnover and margin performance, they created sufficient liquidity for normal business
operations even in the state of stress generated by Covid-19 and the ongoing geopolitical tensions in 2022.
The success of the activities has made it possible to maintain the confidence with the financial/banking
system and no problems have been come across for accessing credit.
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The Group's public rating issued and monitored by CERVED SPA was confirmed as A3.1.
The customer insolvency risk continues to be covered, except for certain strategic and historic customers, via
an insurance policy which guarantees 80% of the amount of the receivables entrusted. In some cases,
customer risk is covered by assigning receivables without recourse definitively to factoring companies that
pay the price. In all cases, the customers are subject to in-depth assessment at the time of establishment of
the commercial relationship and assignment of the credit facility.
The exchange rate risk hedging policy has not changed. The risk is only partially hedged by means of derivative
financial instruments but since the Group carries out both receivable and payable transactions in currency, a
part of the risk implicitly offsets itself. US dollar is the most common foreign currency used by the Group.
All the risks listed above, as well as the price risk, are assessed and handled by the Consolidating Company’s
Board of Directors under discussion with the Board of Directors of the parent company GDS-Holding.

Significant events after the end of the accounting period

The health emergency resulting from the spread of the Covid-19 virus continues to have negative effects in
2022, even though the availability of effective vaccines widely distributed during 2021 has confirmed the
prospect of steady improvement with the gradual return to normality in Italy as in the rest of the world and
the coexistence of open activities even in the presence of the virus circulating in a reduced form and with
fewer effects on the health of the population. Nevertheless, the policy and desire to have "zero" Covid
contagion pursued by some Asian countries, and in particular by China, is creating new lockdown situations
for large cities and local populations even during 2022, thus creating new supply bottlenecks. The resumption
of activities has put the supply chain under heavy pressure with severe difficulties in logistics and availability
of electronic components resulting in a significant increase in costs.
In light of recent political developments related to the offensive action launched by the Russian government
against the nation of Ukraine, profound changes in the context of the world's geopolitical and economic
balances are evident. It should be noted that the Group has no strategic assets in the territories currently
involved in the conflict and that there are no commercial activities directed towards these regions.
The events described above will have a negative impact on the Group, which will take on the form of a
considerable uncertainty in revenues and a further increase in inventories, as well as an increase in costs and,
therefore, on overall margins, which will be negatively affected by cost increases that are not all transferable
to the market.
On 25 March 2022, the GDS Group accepted the settlement offer from a former customer, amounting to
€uro 7,150,000 plus a portion of legal fees subject to assessment, to resolve the dispute. The termination of
the business relationship in 2013, had been deemed by the GDS Group to be unfair and in breach of contract
and the cause of significant losses. During 2021, the High Court of Justice in London issued a judgment in
favour of the Group regarding the former customer’s misconduct and breach of contract, which was to be
followed by a second judgment to establish the damages suffered directly related to the contractual breaches
ascertained. The settlement proposal, even though it only partially covers the damage suffered by the Group,
was deemed valid and accepted also in order to limit any unforeseeable risk and to free the Group and its
senior management from the onerous commitments associated with this dispute and thus be able to devote
all their attention and energy to the major challenges currently underway. The definition of items related to
legal costs and the final arrangement of certain materials in stock require a number of steps and therefore
the economic effects of the settlement will be defined and reflected in the next financial statements;
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however, they will have an overall positive impact.

Business outlook

The Consolidating Company, both directly and through its subsidiaries, operates in diversified markets that
responded differently to the Covid-19 event. Geopolitical tensions do not directly effect the company as it
has no business activities with the countries in conflict, but they do have indirect impacts determined by the
increase in the cost of certain materials and energy in general.
In particular, the medical display products sector after exceptional demand in 2020 contained demand in
2021. This type of display, which is mainly produced by the subsidiaries GDS China and GDS USA and sold
locally, is requested by a leading multinational company in the industry, our long-term OEM customer, and
is used in the construction of intensive care and anaesthesia machines.
Demand for Displays for advertising use returned to grow as from the second half of 2021 and is expected to
continue to grow in 2022 due to re-openings and people's newfound mobility.
We continue to operate with prudence and attention to both costs and liquidity in order to ensure not only
the regular management during the period of greatest crisis but above all else the Group's ability, even in the
future, to invest and grow by seizing all the opportunities that the market will be able to reserve on exiting
the pandemic crisis and the settlement of the current geopolitical tensions.
Short-term forecasts
The resumption of markets heavily penalised by the pandemic will allow the realisation of expected sales
also for the current year, offsetting the lower demand for Medical Displays due to the gradual disappearance
of the Covid-19 emergency at global level.
It is worth mentioning the impact on the supply chain with supply difficulties and higher costs:
a) for air or sea or rail transport from Asia due to the limited availability of containers and travel that
have seen tariffs rise to as much as 6 times the normal pre-pandemic cost and also to recent
bottlenecks due to China's continuation of the zero Covid target with blockades of major local ports
for periods of up to 2 months
b) for electronic components as early as the last quarter of 2020 and still ongoing in 2022, which have
shown considerable lengthening of procurement times and significant cost increases
c) for all semi-finished products in general due to difficulties in availability and higher costs of raw
materials
d) for energy costs, which have risen since the second half of 2021 to 6 times the 2019 values and
confirm the trend in early 2022 also as a result of geopolitical tensions.
The Group is trying to control the impact on sales turnover and costs by deliberately maintaining a higher
level of inventories and asking customers to compensate for the higher temporary costs as the inconvenience
is known worldwide and common to all operators. Nevertheless, a negative impact on overall margins is to
be expected, as it will not be possible to fully pass on to customers the higher costs.

Own shares and shares/holdings in parent companies
The Company does not hold, nor did it purchase or sell during the year, own shares or holdings in parent
companies, even via trust companies or third parties.
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Other information
The Group is headed up by GDS Holding S.r.l. which wholly-owns Global Display Solutions Spa. The
consolidated financial statements are approved by the Board of Directors.
Privacy
The Group companies, both Italian and foreign, adopt the measures and meet the obligations envisaged by
local legislation concerning privacy.

Cornedo Vicentino, Italy, May 27th 2022
The Chairman of the Board of Directors
Giovanni Cariolato
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Consolidated financial statements at 31/12/2021
Balance Sheet
Assets

31/12/2021

31/12/2020

A) Accounts receivable from shareholders in respect of
unpaid share capital
(of which called up)
B)

Fixed assets
I.

Intangible assets
1) Start-up and expansion costs
2) Development costs

8.238
11.032.069

11.810.275

250.087

213.812

4) Concessions, licenses, trademarks and similar
rights
5) Goodwill

2.893.736

3.072.371

900

1.800

6) Work-in-progress and advances

5.351.662

4.124.558

3) Industrial patent and intellectual property rights

7) Other intangible assets

751.014

747.944

20.287.706

19.970.760

1) Land and buildings

1.532.181

1.068.385

2) Plant and machinery

4.199.707

2.753.410

3) Industrial and commercial equipment

1.945.071

1.401.857

4) Other assets

514.257

290.738

5) Work-in-progress and advances

553.842

102.744

8.745.058

5.617.134

II. Tangible assets

III. Financial assets
1) Shareholdings in:
a) non-consolidated controlled undertakings

112.000

b) affiliated undertakings
c) controlling companies
d) undertakings under control by the controlling
companies
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d-bis) other companies

1.250

1.250
1.250

113.250

2) Accounts receivable
a) from non-consolidated controlled undertakings
- falling due within one year
- falling due after more than one year
b) from affiliated undertakings
- falling due within one year
- falling due after more than one year
c) from controlling companies
- falling due within one year

35.000

- falling due after more than one year
35.000
d) from undertakings under control by the controlling
companies
- falling due within one year
- falling due after more than one year
d-bis) Other accounts receivable
- falling due within one year
- falling due after more than one year

344.599

315.271

344.599
3) Other securities

315.271
344.599

350.271

599.914

599.676

945.763

1.063.197

29.978.527

26.651.091

39.278.087

23.293.577

3.516.842

3.614.864

11.271.378

10.648.617

28.729

38.255

54.095.036

46.138.036

4) Derivative financial instruments
Total fixed assets
C)

Current assets

I. Stock
1) Raw materials, subsidiary materials and
consumables
2) Work in process and semi-finished products

8.542.723

3) Work in progress on order
4) Finished products and goods
5) Advances
II. Accounts receivable
1) From customers
- falling due within one year
- falling due after more than one year

22.754.308

26.196.439

444.156

415.768
23.198.464

26.612.207

2) From non-consolidated controlled undertakings
- falling due within one year
- falling due after more than one year
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3) From affiliated undertakings
- falling due within one year
- falling due after more than one year
4) From controlling companies

339.253

469.000

- falling due within one year
- falling due after more than one year

339.253

5) From undertakings under control by the controlling
companies
- falling due within one year

130.876

- falling due after more than one year

1.081.814

130.876

5-bis) Tax credits
- falling due within one year

1.582.015

1.352.353
380.760
2.595.570

- falling due within one year

917.243

644.470
3.255.741
3.729.885

4.475.476

- falling due within one year

3.900.211
2.000.717

30.528

- falling due after more than one year

1.733.113

2.812.642

- falling due after more than one year
5-quater) Other accounts receivable

1.081.814

1.013.555

- falling due after more than one year
5-ter) Deferred tax assets

469.000

46.391
4.506.004

2.047.108

34.500.052

35.843.453

124.033

344

124.033

344

17.049.201

9.285.542

10.094

15.179

17.059.295

9.300.721

105.778.416

91.282.554

III. Financial assets other than fixed assets
1) Shareholdings in non-consolidated
undertakings
2) Shareholdings in affiliated undertakings

controlled

3) Shareholdings in controlling companies
3-bis) Shareholdings in undertakings under control by
the controlling companies
4) Other shareholdlngs
5) Derivative financial instruments
6) Other securities
IV. Cash-in-hand, cash at bank and cash equivalents
1) Bank and postal deposits
2) Cheques
3) Cash and cash equivalents

Total current assets
D) Prepayments and accrued income

Total assets
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Liabilities
A)

31/12/2021

31/12/2020

10.000.000

10.000.000

Shareholders' equity
I.

Share capital

II. Share premium reserve
III. Revaluation surplus

1.396.800

IV. Legal reserve

1.129.640

1.015.504

V. Reserves provided for by the articles of association
VI. Other reserves
Extraordinary or voluntary reserve
Reserve from unrealised exchange gains
Reserve from rounding-offs to whole Euros

10.684.843

8.699.461

352.676

386.568

5

3

Reserve valuation differences OIC 17 n. 128

(437.810)

205.484

Reserve for translation differences from
consolidation of foreign companies
Consolidation reserve

(973.909)

(2.093.908)

6.557.560

9.153.671
16.183.365

VII. Cash flow hedge reserve

16.351.279

(14.341)

(72.462)

VIII. Retained earnings (loss carryovers)

6.841.397

4.304.580

IX. Profit (loss) for the year

2.301.802

2.536.820

37.838.663

34.135.721

Shareholders’ equity and reserves of minority
shareholders
Profit (loss) for the year of minority shareholders

3.000.071

3.925.050

Total shareholders’ equity of minority shareholders

3.000.071

3.925.046

40.838.734

38.060.767

Loss covered during the year
X. Negative reserve for Treasury Shares
Total group shareholders' equity

(4)

Total consolidated shareholders' equity
B) Provisions for contingent liabilities and charges
1) Provision for pensions and similar benefits
2) Provision for deferred income taxes, including
deferred tax assets
3) Consolidated provision for contingent liabilities and
charges
4) Derivative financial instruments

90.860

82.655

215.963

318.434

17.619

188.429

684.973

1.010.528

1.009.415

1.600.046

642.762

621.380

5) Other provisions
Total provisions for liabilities and charges
C)

Employees’ leaving indemnity

D) Accounts Payables
1) Bonds
- falling due within one year

1.945.383

- falling due after more than one year

7.924.944

9.818.420
9.870.327

9.818.420

2) Convertible bonds
- falling due within one year
- falling due after more than one year
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3) Shareholders’ loans
- falling due within one year
- falling due after more than one year
4) Accounts payable to banks
- falling due within one year
- falling due after more than one year

8.186.162

6.458.872

19.946.861

8.600.917
28.133.023

15.059.789

5) Accounts payable to third party lenders
- falling due within one year

1.349.919

13.302

- falling due after more than one year

3.233.853

4.052.711
4.583.772

4.066.013

6) Advances
- falling due within one year
- falling due after more than one year

3.167.131

10.498.529

677

161
3.167.808

10.498.690

7) Accounts payable to suppliers
- falling due within one year
- falling due after more than one year

41.394.726

31.575.096

280.066

21.693
41.674.792

31.596.789

8) Accounts payable represented by debt instruments
- falling due within one year
- falling due after more than one year
9) Accounts payable to non-consolidated
undertakings
- falling due within one year

controlled

- falling due after more than one year
10)Accounts payable to affiliated undertakings
- falling due within one year
- falling due after more than one year
11) Accounts payable to controlling companies
- falling due within one year

6.051

116.110

- falling due after more than one year

2.000.000
6.051

2.116.110

11-bis) Accounts payable to undertakings under control by
the controlling companies
- falling due within one year
- falling due after more than one year
12) Taxes payable
- falling due within one year
- falling due after more than one year

1.189.747

1.195.383

143.307

282.909
1.333.054

1.478.292

13) Accounts payable to social security institutions
- falling due within one year

734.275

640.690

- falling due after more than one year

11.763
734.275
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14) Other accounts payable
- falling due within one year
- falling due after more than one year

2.690.122

1.844.963

443.000

476.355

Total accounts payable
E) Accrued liabilities and deferred income
Total shareholders’ equity and liabilities
Profit and loss account

3.133.122

2.321.318

92.636.224

77.607.874

937.713

183.374

136.064.848

118.073.441

31/12/2021

31/12/2020

A) Revenues
1) From sales and services
2) Changes in stocks of work in process, semi-finished and
finished products
3) Changes in work in progress on order
4) Capitalised internal work in progress
5) Other revenues and proceeds:
- contributions on trading account
- others

129.137.954

515.214

3.281.462

(8.542.723)

800.254

6.000.480

5.719.324

6.030.043

2.609.232

380.798

Total revenues
B)

127.166.653

22.055
6.410.841

2.631.287

131.550.465

141.570.281

98.546.694

100.046.459

14.975.225

9.709.997

1.842.572

1.720.302

Expenses
6) Raw materials, subsidiary materials, consumables
and goods
7) Services
8) Rent/lease
9) Personnel costs
a) salaries and wages

16.294.090

13.924.834

b) social contributions

2.105.912

1.906.160

335.286

321.982

c) employees’ leaving indemnity
d) accruals for pension and similar benefits
e) other costs

40.135

44.929
18.775.423

16.197.905

10) Amortisation, depreciation and value adjustments
a) amortisation of intangible assets

6.606.939

6.361.438

b) depreciation of tangible assets

1.614.894

1.315.545

37.657

121.212

c) other value adjustments
d) write down of accounts receivable recorded
among current assets and liquid assets
11) Changes in raw materials, subsidiary materials,
consumables and goods
12) Accruals to provisions for contingent liabilities and
charges
13) Other accruals
14) Miscellaneous running costs

Consolidated financial statements at. 31/12/2021
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Total expenses
Difference between revenues and expenses(A-B)

127.207.552

135.610.812

4.342.913

5.959.469

C) Financial income and costs
15) Income from shareholdings:
- in non-consolidated controlled undertakings
- in affiliated undertakings
- in controlling companies
- in undertakings under control by controlling companies
- other income

922
922

16) Other financial income:
a) from accounts receivable recorded among fixed
assets
- from non-consolidated controlled undertakings
- from affiliated undertakings
- from controlling companies
- from undertakings under control by controlling
companies
- other financial income
b) from securities recorded among fixed assets
c) from securities recorded among current assets
d) other income:
- from non-consolidated controlled undertakings
- from affiliated undertakings
- from controlling companies
-

from undertakings
companies
- other income

under

control

by

controlling

1.155

3.992

2.143

19.726

50.047

28.430
53.345

52.148

53.345

52.148

17) Interest and other financial costs:
- to non-consolidated controlled undertakings
- to affiliated undertakings
- to controlling companies

8.574

82.197

1.333.550

1.542.854

- to undertakings under control by controlling companies
- other financial costs

17-bis) Exchange gains and losses
Total financial income and costs

1.342.124

1.625.051

(718.107)

(317.123)

(2.005.964)

(1.890.026)

D) Value adjustments of financial assets and liabilities
18) Write-ups:
a) of shareholdings
b) of financial fixed assets which do not constitute
shareholdings
c) of securities recorded among current assets which
do not constitute shareholdings

Consolidated financial statements at. 31/12/2021
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d) of derivative financial instruments

236.721

344
236.721

344

19) Write downs:
a) of shareholdings
b) of financial fixed assets which do not constitute
shareholdings
c) of securities recorded among current assets which
do not constitute shareholdings
d) of derivative financial instruments

344

Total value adjustments of financial assets and liabilities
Result before taxes (A-B±C±D±E)
20) Taxes on the income for the year (current taxes and
deferred tax assets and liabilities)
Current taxes
Taxes of prior years
Deferred tax assets and liabilities
Income / charges from joining the consolidated
regime tax

126.688
344

126.688

236.377

(126.344)

2.573.326

3.943.099

603.226

1.614.700
(72.431)

(245.411)
(86.291)

(135.986)

271.524
21) Profit (loss) of the year
- Group profit (loss)
- Profit (loss) of minority shareholders

Consolidated financial statements at. 31/12/2021
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Cash flow statement at 31/12/2021
Description – indirect method
A. Cash flow from operating activities (indirect method)
Profit (loss) for the year
Income taxes
Interest expense (interest income)
(Dividends)
Total capital (gains)/losses from the disposal of assets
1. Profit (loss) for the year before income taxes, interest, dividends and capital
gains/losses from sale
Adjustments in connection with non-monetary items with no offsetting items in the net
working capital
Accrual to provisions
Amortisation/depreciation of fixed assets
Write-downs of assets due to permanent value impairment
Value adjustments to financial assets and liabilities generated by derivative financial
instruments with do not involve a cash flow
Other adjustments in connection with non-monetary items
Total adjustments in connection with non-monetary items with no offsetting items in
the net working capital
2. Cash flow before changes in working capital
Changes in working capital
Decrease/(increase) of inventory
Increase/(decrease) of accounts receivable from customers
Increase/(decrease) of accounts payable to suppliers
Decrease /(Increase) of accrued income and prepayments
Increase /(decrease) of accrued liabilities and deferred income
Other decreases/(increases) in working capital
Total changes in working capital
3. Cash flow after changes in working capital
Other adjustments
Interest collected/(paid)
(Income taxes paid)
Dividends collected
(Use of provisions)
Other collections/(payments)
Total other adjustments
Cash flow from operating activities (A)

Notes to the financial statements at 31/12/2021

FY
31/12/2021

FY
31/12/2020

2.301.802
271.524
1.288.779

2.536.816
1.406.283
1.572.903

3.862.105

(104)
5.515.898

781.764
8.221.833

739.737
7.676.983

(170.810)

182.277

513.126
9.345.913

(126.520)
8.472.477

13.208.018

13.988.375

(7.957.000)
4.494.428
7.967.944
(168.109)
754.339
(10.177.898)
(5.086.296)
8.121.722

(5.341.501)
(1.433.897)
3.244.305
647
83.327
1.727.435
(1.719.684)
12.268.691

(1.288.779)
(224.653)

(1.572.903)
(1.839.324)

(1.076.712)

(504.453)

(2.590.144)
5.531.578

(3.916.680)
8.352.011
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B. Cash flow from investing activities
Tangible assets
(Investments)
Realisation price of divestments
Intangible assets
(Investments)
Realisation price of divestments
Financial fixed assets
(Investments)
Realisation price of divestments
Financial assets not included among fixed assets
(Investments)
Realisation price of divestments
(Acquisition undertakings or business concerns not including cash-in-hand and cash-atbank)
Disposal undertakings or business concerns not including cash-in-hand and cash-at-bank
Cash flow from investing activities (B))
C. Cash flow from financing activities
Debt
Increase (decrease) of short-term bank debt
Loans taken out
Loans repaid
Equity
Share capital increase
(share capital reimbursement)
Sale (purchase) of treasury shares
Dividends (and interim dividends) paid
Cash flow from financing activities (C)
Cash increase (Decrease ) (A ± B ± C)
Exchange differences in cash-at-bank, cash-in-hand and cash equivalents
Cash at the beginning of the year
Bank and post office deposits
Cheques
Cash-in-hand and cash equivalents
Total cash-at-bank, cash-in-hand and cash equivalents at the beginning of the year
of which not freely available for use
Cash at the end of the year
Bank and post office deposits
Cheques
Cash-in-hand and cash equivalents
Total cash-at-bank, cash-in-hand and cash equivalents at the end of the year
of which not freely available for use
Acquisition or sale of controlled undertakings
Total consideration paid or received
Cash portion of the consideration
Cash-in-hand or at bank obtained or transferred as a result of the acquisition/sale of the
controlled undertakings
Book value of the assets/liabilities purchased or transferred
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(4.795.735)
103.017

(1.493.145)
95.283

(6.888.995)

(6.679.983)
91

(51.605)
34.763

(136.167)
18.153

(11.598.555)

(8.195.768)

5.009.290
20.280.193
(11.646.583)

(3.687.337)
10.105.312
(8.011.787)

13.642.900
7.575.923
182.651

(1.593.812)
(1.437.569)
(150.799)

9.285.542

10.879.269

15.179
9.300.721

9.820
10.889.089

17.049.201

9.285.542

10.094
17.059.295

15.179
9.300.721

2.925.000

400.000
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